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2. Funds for Taxes and Insurance. Subject to Lender's option under paragraphs 4 and 3 hereof. Borrower shall puy to Lender {
on the Jday monthly instailments of principal and interest are payvable under the Note, natil the Note i< paid in full. 2 sum (herein
“Fundsz") cqual to one-twelfth of the yearly taxes and assessments which may attain priority over this Mortgage. and ground rents
on the Property, if any, plus one-twelfth of yvearly premium installments for hazand wsrance. plus one-twolfth of yvearly premiumnm
installments for mortgage insurance, if any, all as reazonably ostimated initially and from time to time by Lender on the basis of
aszsessments and bills and reasonable estimates thiereof. The Fundz shall he held in ananstitation the deposits or accounts of which
are insured or guaranteed by a Federal or state ngeney Gneluding Lender if Lender i< such an institution). Lender shall apply the
Funds to pay said taxes, assesanonts, insurance premiums and ground rents. bender shall make no charge for =o holding and apply-
ing the Funds or verifving and compiling said assessments and hills. Borrower and Lender may agree in writing at the time of
execution of this Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement s made, Lender shall
not be required to pay Borrower any interest on the Fundz. Lender =hall give to Borrower. without charge, an annual accounting of
the Funds showing credits and debits to the Fund< and the purpose for which cach debit to the Funds was made, The Funds are
pledged as additional recurity for the sums secured by this Mortgage,

If the amount of the Funds held by Lender. together with the future monthly installment= of Funds pavable prior to the due
1 dates of taxes, assexsments, msurance premiums and ground rents. shall execed the amount required to pay said taxes, assessments,
- insurance premiums amd ground rents as they fail due, such excess shall be, at Borrower's option, either promptly repaid to Borrower
or credited to Borrower on monthly installments of Fundds. If the amount of the Funds held by Lender shall not be cufficient to
pay taxes, assessments, insurance premiums and ground tents s they fall due, Borrower shall pay to Lender any amount necessary
! to make up the deficiency within thirty days after notice from Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall promptly refund o Borrower any Funds held by
Lender.

I under paragraph i8 bereof the 1:operty is sold or the Propeny 1= othaiwise nequired by Lender, Lender shall apply. no later
than imnmediately prior to the sale of the Property or its acquisition by Lender, any Funeds held by Lender at the time of applica-
tion as a credit against the sums= secured by this Mortgage.

, 3. Application of Payments. Unless applicable law provides otherwise, all pavments received by Lender under the Note and :
pacagraphs I and 2 Lereof shall be applied by Lender first in payinent of amounts payable to Lznder by Borrower under paragraph :

. 2 Lercof, then to interest pavable on the Note and on FPuture Advances, if any. ansd 1hen to the principal of the Note amd to the

i principal of Future Advances, if any.

4. Charges; Liens. Borower shall pay all taxes. wszessments and other charges. fines and impositions attributable to the
;” Property which may attain o priority over this Mortgage, and ground vents, af any, at Lender's option i the manner provided
; under paragraph 2 Lercof or by Borrower msking payvment, when due direetly 1o the payee thercof. Borrower shall promptly
furnish to Lender all notices of amounts Jdue under this jeaagraph. and in the event Borrower shall make payment directly,
Borrower hall promptly fuinish to Lender receipts evidencing =uch pavinents. Borrowsr shall promptly discharge any lien which
: has priority over this Morigage: provided, that Borroawer shall not be requircd 1o discharge any such lien so long as Borrower shall
! agree in writing to the paymint of ihe obligation =ecured by such len in a0 snanner acceptable to Lender, or shall in good faith
contest such Yen by, or defend enforcement of such licn in. legad preceedings which operate to prevent the enforcement of the lien

[P

or forfeiture of the Proporty or any part thercof.
. S. Hazard Insurance. Borrower shall keep the improvenents now existing or hereafter erected on the Property insured against
: loss by fire, hazands included within the term “extended coverage™. and such other hazands as Lender may require and in such
: amounts and for such periods as Lender may require; provided. that Lender shall not require that the amount of suck coverage

exceed that amount of coverage required to pay the snms sceured by this Maorfeage.

; The insurance catrier providing the insurance shall be chosen iy Borrower subject to approval by Lender: provided, that such
: approval shall not be unreasonably withheld. All praninms on inswance policies chall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making payment. when due. directly to the insurance earrier.

Al insurance policies and renewals theicof shall be in form aceeptable to Lender and shall include a standand mortgage clause
in favor of and in farm aceeptable to Lendrr. Lender ~hall have the right to hold the policies and renewals thereof, and Borrower
chall promptly furnish to Lender all renewal notices amd all veccipts of paid premiums. In the cvent of Toss, Borrower shall give
prompt notice to the insurance carrier and Lender, and Lender may make proof of Ioss if not made promptly by Borrower.
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; Unless Lendor and Borrower otherwize agree in wpting, insunthee proceeds shall e applied to restorafion or repair of the
-‘ Property damaged, provided sk restoration or repair i+ coonomieally feasible and the security of tlis Mortgage is not thereby
" inpaired. If sueh restoration or 1pair 15 not dconomienlly feasible or af the sceurity of this Mortgage would be impaired, the

insurance proceeds shall be applicd to the sums secured by this Mortgage, with the exeess, if any, paid to Borrower. 1 the Property

1< abandoned by Borrower or if Borrower fails to 1espond to Lender within 30 days after notice by Lender to Borrower that the

insurance carrier offers to settle a eluim for im~urance henefits, Fendor 15 anthorized 1o eolleet and apply the insurance proceeds at
; Lender’s option eithor to restoration or 1epair of the Properiy or 1o the sum« =ecured by idas Morigage. s
" Unless Lender and Borrower otherwise igree in writing, any sach application of proceeds to principal shall not extend or
H postpone the due «Jdate of the menthly in~tallnients reforred toin paragraphs 1 and 2 hereof or change the amount of such install- :
i ments. ‘
If under paragraph 18 hicreof the Property 1< acquined by Lendoe, ol nigher, title and interest of Borrower in and to any insurance
P policies and in and to the procecds thereof (1o the oxtent of the sums secured by this Mertgage immediately prior to such sale or ¢
: acquisition) resulting from damage to the Propaity prior to the sale o acgaisition shall pass to Lender,
: 6. Preservation and Maintenance of Property; Leaseholds; Condominiums. Boriower shall keep the Properiy in good repair
4 and shall not petmit or comnit waste, anpaitnent, or Jeteriomtion of the Projconty and shall comply with the provisions of any ;
. tease, if this Mottgape i~ on o lenschiold, I this Mortgage 15 on g eonddomininm unit, Boriower shall porformn all of Borrower's !
: obligations under the decliration of condomininm or mastor Jdead, ihe by-laws and regulations of the condomininm projeet  and
! constituent documonts. !

7. Proteclion of Lender's Security. I Borrower fails to porfotm the vosenants and sgrecinentz contained in this Morigage, or
if any action or proceeding is comuenced which matesially affects Londors intorest an the Property, including. bt not limited to.
cminent domain, insolvenev, eode enforcomont, or arrangenionts or proccedings invelving o bankrupt o decedent, then Lender at :
Lender's option, upon notice to Borrower, may make such appcarances dishura¢ such snms aned take such acnion as 1= pecessary to
protect Lenders intépest, inehiding, but not limited to, dishursement of teazonable attormnes™ foos and ontiy apon the Property to
: make repairz. Any sinounts disbursesd by Lendos pansant o this poosggaph 7owaithinterest the ieon. shatl beeome additional indebt-
uilness of Borrower ~ cured by this Mottgage. 1nlesx Beorrower s Lender agioe to other terms of paymen, such wunounts shall be
pavable upon notice from Lender to Borrower tequiesting pavment thepeof, and shadl bear mtcrest from the Jdate of dishursement at
the ate stated in the Note unliss pavioent of antoest ot ol ate wonld be contrary 1o applicable Taw, in which event such
amonnts shall hear imtereat at the highest rate pormisabde by applieable Liw, Nothing contained i this paragraph 7 shall require

oy

Lender to incur any expetise o do any net herennder.

8. Inspection. Lendor may ranke or canse to be meede teconable cnttics upon and inspections of the Property. provided that

Lender shall give Botrower notiee prior to any such inspetion spretiving 1ceonable cose therefor telated 1o Lender’s intorest in .

the Property. . ‘c:;;

i

9, Condemnation. The prowecds of any anard o eham for gz < Ao o censvquential in contection waith any condemna- ,E_

tion or other taking of the Propory. or part the reof. or for convevanee i o of vondommation, e Lerehy aseigned and shall be @

paid to Lander, 'Y

In the event of @ total faking of the Projeny, she provccds sbadl Baoapplicd to the sums sooned by this Mortgage. with the ik

J exees< 1 any, pabd o Baprower, In the ovent of o patiad naking of the Propertv. vnloas Boriower ond Forel otheors-e agoee n .‘d‘a

waiting, there =hodl e applaedd 1o thee stimns seoningad by thi= Meartege ank projertion of the procoods e e Gl to that preportion
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